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       June 26, 2015

Dear Editor,

We would like to resubmit the revised manuscript entitled “Price discrimination in Two-Sided Markets (NO. 768-4262-1-SM)” for consideration by SAJEMS. We would like to thank the reviewers for thoroughly reviewing our manuscript and making many thoughtful comments. We have addressed the comments raised by the reviewers, and the amendments are highlighted in red and blue in the revised manuscript. Point by point responses to the reviewers’ comments are listed below this letter.

Reviewer E #: 

Comment 1: 
“Numerous grammatical errors and poor language use were observed, which should be corrected.” (the question from General comments) 

“But at the same time I found it a frustrating read simply because, with a little additional effort, it could have been written in much better English.” (the question from Recommendation, the first paragraph)

“The literature appraisal, methodology and results are all sound, but numerous grammatical errors exist and I recommend a thorough proof-read and proper language editing.” (the question also from Recommendation, the second paragraph)

Answer:

This manuscript has been thoroughly edited by a native English speaker from an editing company. The details of amendment are highlighted in red and blue in the revised manuscript (See the file named the detail of amendment). We hope that the revised version of the manuscript is now acceptable for publication in your journal.

Reviewer F #: 

Comment 2: 
“This is an interesting paper which will require considerable editing.”
Answer:

The answer is same as above.

Comment 3: 
“The paper lacks context and application to the extent that the dynamic game theory approach that is used is ''above the heads of most economists''…”
Answer:

We write some context and application in the last paragraph in Page 7: “We assume that there are duopolistic two-sided platforms that offer horizontal differentiated products, such as platforms like newspapers, credit cards, shopping centers, night clubs, and e-commences.”. 

Comment 4: 
“…especially since not much discussion of the model is given.”
Answer:

In the last paragraph in Page 7 :“The basis of our model is similar to the model found in Armstrong (2006a).” We omit this discussion because our model is based on Armstrong (2006a), readers can easily find in Armstrong (2006a) at section 1 and section 2.
Moreover, we revised other problems about this paper.

First, we update some unpublished references because they have been published now, such as Ref. Armstrong(2006b), Hagiu and Spulber (2012), Liu and Serfes (2013), Reisinger(2014). You can also find it in the file named the detail of amendment.

Second, we delete one of the three authors, Yongchi Ma, because he changed his research area. In other words, there are only two authors, Kai Zhang and Weiqi Liu.  We are sure that no intellectual property exists.

We hope that the revised version of the manuscript is now acceptable for publication in your journal.

We look forward to hearing from you soon.

With best wishes,

Yours sincerely,

Kai Zhang

