

[image: Cover]


OPS/SAJEMS-20-885-E1.jpg
Leverage_XKatio,
B, + P Asset_Structure, + P Age, + B Liquidity,
+ B ntangible_Activity_Level, + J3 Return_on_sales,

+ i Return_on_assets, + PBTangi, + B Non-Debi_
Tax_Shields,

+d +d +u. [Eqn 1)





OPS/SAJEMS-20-885-T2.jpg


OPS/SAJEMS-20-885-T1.jpg
TABLE 1: Explained variables, explanatory variables and hypotheses.

Variables

Hypotheses

Variables description

Explained
Leverage ratio

Explanatory
Asset structure

Age

Liquidity

Intangibility

Profitability

Tangibility

Non-debt tax
shields

H1: A relationship exists
between capital structure and
asset structure

H2: A relationship exists
between capital structure and
age

H3: A relationship exists
between capital structure and
liquidity

Ha: A relationship exists
between capital structure and
intangibility

H5: A relationship exists
between capital structure and
profitability

H6: A relationship exists
between capital structure and
tangibility

H7: A relationship exists
between capital structure and
NDTS

Leverage_Ratio = Ln(total
liabilities/total assets)

Asset_Structure = Ln(fixed
assets/total assets)

Age = Ln(Age)

Liquidity = Ln(total net assets/
short-term debt)

Intangibility = Ln( intangible
assets)

Return_on_sales = Ln(net
income/sales); Return_on_
Assets = Ln(earnings before
interests/total assets)

Tangi = Ln(tangible fixed assets/
total assets)

Non-Debt_Tax_Shields =
Ln(depreciation/total net assets)
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